


Gippsland 15 July 2008

Year end 30 June (A$m) 2007A 2008E 2009E 2010E 2011E 2012E
Turnover 0.0 0.0 0.0 8.8 56.3 83.0
Operating costs 0.0 0.0 0.0 3.3 23.6 314
Depreciation 0.0 2.0 3.5 5.8 9.3 10.9
Gross profit 0.0 -2.0 -3.5 -0.3 234 40.6
Admin 1.3 1.3 1.3 1.4 1.4 1.4
Exploration & other 3.0 1.6 1.7 1.4 4.1 4.7
PBIT -4.3 -4.9 -6.5 -3.1 17.9 34.5
Net interest 0.1 0.2 0.1 -6.9 -12.8 -15.6
Pre-tax -4.2 -4.8 -6.4 -10.0 5.0 18.9
Tax 0.0 0.0 0.0 0.0 0.0 0.0
Minorities 0.0 0.0 0.0 0.0 -2.5 -9.5
Attributable profit -4.2 -4.8 -6.4 -10.0 25 9.5
Normalised profit -4.2 -4.8 -6.4 -10.0 25 9.5
EPS -1.6 -1.6 -1.2 -1.9 0.5 1.8
DPS 0.0 0.0 0.0 0.0 0.0 0.7
Year end 30 June (A$m) 2007A 2008E 2009E 2010E 2011E 2012E
Tangible assets 0.2 0.5 87.3 140.2 164.2 153.3
Intanaible assets 0.0 0.0 0.0 0.0 2.2 4.5
Financial & other assets 0.0 0.0 17.5 17.5 17.5 17.5
Fixed assets 0.2 0.5 104.8 157.7 183.9 175.3
Stocks 0.0 0.5 1.0 25 17.9 239
Trade Debtors 0.1 0.1 0.1 1.8 11.3 16.6
Cash 2.6 1.6 4.3 1.8 3.9 6.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
Current assets 2.8 2.2 5.4 6.1 33.1 46.4
Short-term debt 0.0 0.0 0.0 0.0 0.0 0.0
Trade creditors 0.5 1.0 1.0 0.5 4.7 6.3
Tax and other provisions 0.0 0.0 0.0 0.0 0.0 0.0
Dividend 0.0 0.0 0.0 0.0 0.0 3.5
Current liabilities 0.5 1.0 1.0 0.6 4.8 9.8
Long term liabilities 0.0 0.0 80.0 144.0 176.0 160.2
Net Assets 24 1.6 29.2 19.3 36.3 51.7
Shareholders' funds 2.4 1.6 29.2 19.3 33.8 39.8
Minorities 0.0 0.0 0.0 0.0 2.5 12.0
Eaquity Interests 24 1.6 29.2 19.3 36.3 51.7
Year end 30 June (A$m) 2007A 2008E 2009E 2010E 2011E 2012E
Operating profit -4.3 -4.9 -6.5 -3.1 17.9 34.5
Dep'n and Amortisation 0.0 2.0 3.5 5.8 9.3 10.9
Other non-cash 2.4 0.0 0.0 0.0 0.0 0.0
Change in working cap 0.4 0.0 -0.5 -3.6 -20.8 9.7
Operating cash flow -1.5 -2.9 -3.5 -0.9 6.5 35.8
Net interest and dividends 0.1 0.2 0.1 -6.9 -12.8 -15.6
Taxation 0.0 0.0 0.0 0.0 0.0 0.0
Net capital expenditure -0.2 -2.3 -90.4 -58.7 -35.6 -2.3
Acaquisitions/disposals -2.4 0.0 0.0 0.0 0.0 0.0
Debt raised/(repaid) 0.0 0.0 80.0 66.0 32.0 -15.8
Shares issued 2.8 4.0 34.0 0.0 12.0 0.0
Intercompany loan 0.0 0.0 -17.5 0.0 0.0 0.0
Cash flow -1.2 -1.0 2.7 -0.5 21 2.0
Forex movements -0.1 0.0 0.0 0.0 0.0 0.0
Cash at start of vear 3.9 2.6 1.6 2.3 1.8 3.9
Cash at end of vear 2.6 1.6 4.3 1.8 3.9 6.0

Source: Company data and Seymour Pierce estimates
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Key to material interests

1. The analyst has a personal holding of the securities issued by the company, or of derivatives
related to such securities.

2. Seymour Pierce Limited or an affiliate owns more than 5% of the issued share capital of the
company.

3. Seymour Pierce Limited or an affiliate is party to an agreement with the company relating to
the provision of investment banking services, or has been party to such an agreement within
the past 12 months. Our corporate broking agreements include a provision that we will
prepare and publish research at such times as we consider appropriate.

4. Seymour Pierce or an affiliate has been lead manager or co-lead manager of a publicly
disclosed offer of securities for the company within the past 12 months.

5. Seymour Pierce is a market maker or liquidity provider in the securities issued by the
company.

6. Seymour Pierce is party to an agreement with the company relating to the production of
research recommendations.

Distribution of ratings
Our research ratings are defined with reference to the amount by which we expect the absolute
return to change over the next 12 months:

Rating Definition

Buy Absolute return expected to increase by more than 10%
Outperform Absolute return expected to increase by between 5% and 10%
Hold Absolute return expected to change by between -5% and +5%

Underperform Absolute return expected to decrease by between 5% and 10%
Sell Absolute return expected to decrease by more than 10%

As at 30 June 2008 the distribution of all our published recommendations is as follows:

Proportion of Proportion of these provided with

Rating recommendations investment banking services
Buy 52% 44%
Outperform 10% 35%
Hold 25% 36%
Underperform 3% 33%
Sell 4% 0%

Important Notes

Our research recommendations are issued and approved for distribution within the United
Kingdom by Seymour Pierce Limited only to eligible counterparties and professional clients as
defined under the FSA rules. Our research is not directed at, may not be suitable for and
should not be relied upon by any other person. The information contained in our research is
compiled from a number of sources and is believed to be correct, but cannot be guaranteed. It
is not to be construed as an offer, invitation or solicitation to buy or sell any securities of any of
the companies referred to within it. All statements made and opinions expressed are made as
at the date on the face of the material and are subject to change without notice. Where prices
of securities are mentioned, these are the mid-market prices as at the close-of-business on the
business day immediately preceding the date of the research. The meanings of our research
ratings, together with the proportion of our recommendations issued during the previous quarter
carrying each rating, is set out on our website at www.seymourpierce.com. Seymour Pierce
Limited and/or its associated companies and ultimate holding company may from time-to-time
provide investment or other services to, or solicit such business from, any of the companies
referred to in research material. In addition, they and/or their directors and employees and/or
any connected persons may have an interest in the securities of any of the companies in the
report and may from time-to-time add to or dispose of such interests. Details of the significant
conflicts relating to the companies that we research are set out on our website
www.seymourpierce.com, together with a summary of our policies for managing conflicts of
interest. Seymour Pierce does not meet all of the FSA standards for managing conflicts of
interest, as a result our research should not be regarded as an impartial or objective
assessment of the value or prospects of its subject matter, though of course we will always
ensure that it remains clear, fair and not misleading.

Seymour Pierce Limited is authorised and regulated by the Financial Services Authority, and is
a member of the London Stock Exchange.
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