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Jubilee Platinum PLC 91p Speculative Buy

Jubilee is rapidly progressing its 48% owned Tjate platinum group metals
(PGM) project in South Africa. Tjate is located in the Eastern Limb of the
Bushveld Complex, close to existing operating PGM mines and smelters.
The recent placing, which raised £11.25m, will fund a Bankable Feasibility
Study. Assuming £16.25m of cash, and 48% of the postulated 65 Million
ounces of so called 4E resources (platinum, palladium, rhodium and gold)
that the company expects to outline; Jubilee’s estimated enterprise value
is £2.25/0z. This is potentially a significant discount to recent transactions
such as Xstrata’'s (XTA) acquisition of Eland Platinum (£22.5/0z), and a
post Bankable Feasibility Study estimate of £45/0z for the industry.

With further exploration results expected the shares are undervalued.
Speculative Buy.

vear end June Admin After tax Minorities Il;lse; EPS 'PE
£000's loss £000’s £000's £000's p) times
2006A (945) (738) 122 (617) NM NM
2007E (1,890) (1,749) 78 (1,671) NM NM
2008E (3,100) (2,850) 100 (2,750) NM NM
Source data: Company announcements and Hoodless Brennan forecasts

Ll Although yet to confirm SAMREC Compliant Resources, Jubilee has
recently announced a optimisation review which modelled base case
production of 200,000 tonnes per month from 47 million tonnes of resources
grading 5 grammes per tonne (g/t) 4E, 0.22% nickel and 0.13% copper.
Using an assumed capital cost of US$470m, the company calculated an
Internal Rate of Return of 22% and a Net Present Value of $800m.
Production would amount to over 300,0000z of 4E per annum.

= Recent drill results showed an intersection of almost 11 g/t 4E, 0.33%
nickel and 0.23% copper, over an apparent 2.21 metres thickness in the
Main Merensky Reef, while in the underlying contiguous Footwall 9.12 g/t
4E, 0.28% nickel and 0.16% copper over 2.15 metres was recorded. At
current prices some of these interceptions have a gross mineral value of
around $500/t. In addition the underlying UG2 Chromite Reef is also
mineralised with economic values approaching $300/t.

Weaknesses

»PGM mines expensive to
develop and have long lead times.
First production unlikely before the
end of 2010.

Strengths

»Bankable Feasibility Study fully
funded. If able to confirm attributable
resources of 31.2 Moz of 4E, Jubilee
potentially valued at a considerable

discount to the sector.

»Recent exploration results have
indicated increasing thicknesses of
reef and higher grades. Further
exploration results expected.

» Strong Management team.

»Recent reef mining fatalities in
South Africa may raise costs as
the authorities clamp down on
safety issues.

»Black Economic Empowerment
deal not completely finalised.
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Profit and Loss Key Events
gggg,tso June 2006A 2007A 2008E Date Event
th
Admin Expenses (945) (1,890) (3.100) 7" November 2007 13m shares placed at 89p.
Net interest 232 174 250 19" July 2007 Increases Tjate interest to 48.72%.
Associates (25) (33) - 4" May 2007 'J&.fG'Gthsfﬂes placed in South
After tax loss (738) (1,749) (2,850) A gca Sah P-I 4 South
. th .9m Shares placed in Sou
Minorities 122 78 100 29" March 2007 Africa at 91.1p.
Net loss (617) (1,671) (2,850) h Admitted to the Johannesburg
7" December 2006
Balance Sheet Stock Exchange.
31 July 2007 Originally admitted to AIM at 16p.
Financial Calendar
Year to June 2006A 2007E 2008E ancial Calendal
£000’'s
Elxploratlon assets 3,:269 5,53:314 8,;3;14 Date Event
ant - June Year End
Associates 2,620 2,393 2,000 -
Receivables 537 7,705 500 September 2008 Finals
Cash 4,668 7,498 16,912 March 2008 Interims
Convertible (1,500) - -
Payables (156) (3,341) (500)
Net Assets 10,190 19,655 27,816
Cash Flow Share Price Chart
Year to June 13‘tstp JUBILEE PLAT. ORD 1P
£000's 2006A 2007E 2008E =l
Admin (945) (1,890) (3,100)
Depreciation 10 25 25 ]
Exploration w/o 235 220 100 100
Debtors (357) - 7,205 o5
Creditors 6 11 (2,841) ::
Share Payments 183 453 450 a0
Interest 232 174 250
Loan movements 1,500 (903) - I
Exploration (1,126) (574) (3,500)
Fixed Assets (14) (35) (25)
Share issues 264 5,424 11,250
Opening cash 4,635 4,668 7,498
Closing cash 4,668 7,498 16,912
Cash movement 33 2,827 9,414
Board of Directors Major Shareholders
Name Position held Shareholder %
Malcolm Burne Non-Executive Chairman Ambrian Capital 12.30
Colin Bird Chief Executive JP Morgan 10.02
Andrew Sarosi Technical Director Fidelity 9.94
Chris Molefe Non-Executive Director Framlington 5.96
Colin Bird 4.19
Artemis 3.91
Fiske 3.47

Source data: Company announcements and Hoodless Brennan forecasts. Shareholder list is that pertaining before recent placing.

Activities: Platinum Group Metals exploration in South Africa.
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Key to Material Interests

Below are five standard disclosures of Material Interests. Of these five disclosures, the following numbers are relevant in
this case:

Jubilee Platinum Plc Relevant disclosures: None Applicable

1. The analyst has a personal holding of the securities issued by the company, or of derivatives related to such
securities.

2. Hoodless Brennan plc or an affiliate owns more than 5% of the issued capital of the company.

3. Hoodless Brennan plc or an affiliate is party to an agreement with the company relating to the provision of
corporate broking services, or has been party to such an agreement within the last 12 months. Our corporate broking
agreements include a provision that we will prepare and publish research at such times as we consider appropriate.

4, Hoodless Brennan plc or an affiliate has been a lead manager or co-lead manager of a publicly disclosed offer
of securities for the company within the last 12 months

5. Hoodless Brennan plc is a market maker or liquidity provider in the securities issued by the company
DISCLOSURES:

ANALYST RATINGS: The definitions of our analyst ratings can be viewed on our website in the section entitled
“research & prices” under “Analyst Ratings”. See_www.hoodlessbrennan.com

CONFLICTS MANAGEMENT POLICY: Details of this policy can be viewed on our website in the section entitled
‘research & prices’ under ‘Conflicts Policy’. See www.hoodlessbrennan.com

QUARTERLY STATEMENT OF RESEARCH RECOMMENDATIONS: Our quarterly statement of research
recommendations can be viewed on our website in the section entitled “research & prices”. See
www.hoodlessbrennan.com

RISK WARNING NOTICE: All investments are speculative and prices may change quickly and go down as well as up.
Past performance will not necessarily be repeated and is no guarantee of future success. There is an extra risk of losing
money when shares are bought in some smaller companies including “penny shares”. There can be a big difference
between the buying price and the selling price of these shares and if they have to be sold immediately, you may get back
much less than you paid for them or in some circumstances, it may be difficult to sell at any price. It may also be difficult
for you to obtain reliable information about the value of this investment or the extent of the risks to which it is exposed.
Where a company has chosen to borrow money (gearing) as part of its business strategy its share price may become
more volatile and subject to sudden and large falls. This investment may not be suitable for all investors, and clients
should carefully consider their own personal financial circumstances before dealing in the stock market, particularly those
on fixed incomes or approaching retirement age. If you have any doubts you should seek advice from your investment
adviser or your broker at this firm.

AIM: The Alternative Investment Market (AIM) is market designed primarily for emerging or smaller companies. The
rules of this market are less demanding than those of the official List of the London Stock Exchange and therefore
companies quoted on AIM carry a greater risk than a company with a full listing.

MATERIAL INTEREST: We endeavour at all times to ensure that our research is clear, fair and not misleading,
however, we do not hold our research out as being impartial and it should not be viewed as wholly objective since
Hoodless Brennan plc (including its parent company and its subsidiaries, their directors, officers or employees) may have
or previously held a material interest in the company which is the main subject matter of the research note, or any other
company mentioned, and may be providing or have provided within the previous 12 months significant advice or
investment services in relation to any company or a related company referred to in this document, or any other
associated document. This document has been prepared and issued by Hoodless Brennan plc on the basis of publicly
available information, internally developed data and other sources believed to be reliable. Whilst all reasonable care is
taken to ensure that the facts stated are accurate and the opinions given are fair and reasonable, neither Hoodless
Brennan plc nor any director, officer or employee shall in any way be responsible for its contents. This document is
intended to provide clients with information and should not be construed as an offer or solicitation to buy or sell
securities.
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