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Commodity Watch Radio ς 20 February 2007  

Andrew Ferguson, New City Investment Managers 

 
 
¸ƻǳΩǊŜ ƭƛǎǘŜƴƛƴƎ ǘƻ Commodity Watch Radio with Dominic Frisby at Minesite.com. 
 
Dominic Andrew Ferguson is an investment manager for New City Investment Managers.  His 

trust, City Natural Resources, was the best performing investment trust in the UK in 
2006 and fund, Geiger Counter, up 94 percent since its launch date last July 
specialises in uranium companies and is one of the only uranium funds in the world.  
Andrew, welcome to Commodity Watch radio. 

 
Andrew Good morning. 
 
Dominic bƻǿΣ ǿƘȅ ŘƻƴΩǘ ȅƻǳ ǘŜƭƭ ǳǎ ŀōƻǳǘ DŜƛƎŜǊ /ƻǳƴǘŜǊΚ  Iƻǿ Ƴŀƴȅ ŎƻƳǇŀƴƛŜǎ Řƻ ȅƻǳ 

own? 
 
Andrew ²Ŝƭƭ ƛǘΩǎ ŀ ŎƘŀƴƎƛƴƎ ŦŜŀǎǘΣ L ǎǳǇǇƻǎŜ ǿŜΩǊŜ ŀǊƻǳƴŘ ǘƘŜ пр ǘƻ рл ƛƴŘƛǾƛŘǳŀƭ 

investments in the trust at the moment. 
 
Dominic And do you trade in and out, or do you tend to buy and hold? 
 
Andrew ! ōƛǘ ƻŦ ōƻǘƘ ǊŜŀƭƭȅΦ  ²ŜΩǾŜ Ǝƻǘ one or two core positions, which tend to be buy and 

ƘƻƭŘ ǿƘŜǊŜ ǘƘŜ ǎǘƻǊŜȅ ƛǎ ƎƻƻŘΣ ǘƘŜ ǎǘƻǊŜȅΩǎ ŘŜǾŜƭƻǇƛƴƎΣ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŘŜǾŜƭƻǇƛƴg or, 
you know, the larger share holdings are producing cash so you tend to buy and hold.  
{ƻƳŜ ƻŦ ǘƘŜ ǎƳŀƭƭŜǊ ŎƻƳǇŀƴƛŜǎ ȅƻǳ ŀǊŜ ƴƛƳōƭŜΣ ȅƻǳΩǊŜ ƛƴ ŀƴŘ ƻǳǘΣ ǇŀǊǘƛŎǳƭŀǊƭȅ ŀǘ ǘƘŜ 
ƳƻƳŜƴǘ ǿƛǘƘ ǘƘŜ ǿŀȅ ǘƘŜ ƳŀǊƪŜǘΩǎ ōŜƘŀǾƛƴƎΣ ȅƻǳΩǊŜ ǎŜŜƛƴƎ Ǿŀƭǳŀǘƛƻƴǎ ōŜƛƴƎ ǇǳǎƘŜŘ 
up to potentially beyond what we might deem as acceptable and half the trick the 
job that we do here is not falling in love with stock and taking a profit. 

 
Dominic Do you own Cameco? 
 
Andrew No. 
 
Dominic Did you ever buy it? 
 
Andrew Yep, we did; we sold Cameco on the Monday after they put their announcement out, 

within the first 5 minutes of that, the market opening post-announcement on the 
flooding of Cigar Lake the market was asleep, nobody actually really understood for 
48 hours the severity of the problems at Cameco.   

 
Dominic And am I right in saying last week they said 7 years now? 
 
Andrew ¸ŜŀΣ ǘƘŜ ƳŀǊƪŜǘ ǎǘƛƭƭ ŘƻŜǎƴΩǘ ƎƛǾŜ ƛǘΦ  L ǘƘƛƴƪ ǘƘŀǘ /ŀƳŜŎƻ ŀǊŜ ǇƭŀȅƛƴƎ ŀ ōƛƎ ŎƻƳǇŀƴȅ 

ƎŀƳŜ ǿƛǘƘ ǘƘŜ ƳŀǊƪŜǘΣ ǘƘŜȅΩǊŜ ƴƻǘ ǘŜƭƭƛƴƎ ǇŜƻǇƭŜ ǘƻƻ ƳǳŎƘ ǊŜŀƭƭȅ ŀōƻǳǘ ǿƘŀǘΩs going 
on, about the remediation work.  We were meant to know in January, we were 
ƳŜŀƴǘ ǘƻ ƪƴƻǿ ƛƴ CŜōǊǳŀǊȅΣ ŀǇǇŀǊŜƴǘƭȅ ǿŜ ƳƛƎƘǘ ŦƛƴŘ ƻǳǘ ƛƴ aŀǊŎƘΦ  L ŘƻƴΩǘ ƪƴƻǿΦ  
¢ƘŜǊŜΩǎ ƎƻƛƴƎ ǘƻ ōŜ ŀ Ǉƻƛƴǘ ǿƘŜǊŜ /ŀƳŜŎƻ ǿƛƭƭ ŘƛǎŀǇǇƻƛƴǘΣ ǘƘŜ ƳŀǊƪŜǘ ǿƛƭƭ ƻǾŜǊǊŜŀŎǘ 
and they will sell it down and that, I think, will be the point that you want to get 
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involved.  It is still the largest uranium producer in the world and they do probably 
have the largest asset base of uranium in the world and so there is a point that you 
will have to own this company. 

 
Dominic If their Cigar Lake is so badly damaged are they going to be looking to start acquiring 

some other assets, maybe some explorers with good properties? 
 
Andrew Well, they actually, Cameco have a stable, a portfolio of undeveloped but know 

uranium assets, predominantly in the Athabasca Basin, but on a global basis.  I would 
guess their board are fast-tracking various other projects within the stable at the 
ƳƻƳŜƴǘΣ ŀƴŘ ǘƘŜƴ L ǿƻǳƭŘ ǎŀȅ ŀǎ ŀ ŘƛŦŦŜǊŜƴǘ ǎǘǊƛƴƎ ǘƻ ǘƘŜƛǊ ōƻǿ ǘƘŜȅΩƭƭ be looking 
around at some of the smaller companies, some of the ŘŜǾŜƭƻǇƛƴƎ ŜȄǇƭƻǊŜǊǎ ǿƘƻΩǾŜ 
ǇǊƻōŀōƭȅ Ǝƻǘ ƎƻƻŘ ŀǎǎŜǘǎ ōǳǘ  ǇǊƻōŀōƭȅ ŘƻƴΩǘ ƘŀǾŜ ǘƘŜ ǎƪƛƭƭǎ ǘƻ ǘŀƪŜ ǘƘŜƳ ŦƻǊǿŀǊŘΦ  L 
ǿƻǳƭŘƴΩǘ ōŜ ǎǳǊǇǊƛǎŜŘ ƛŦ ǘƘŜȅ Řƻ ōŜŎƻƳŜ ŀŎǉǳƛǎƛǘƛǾŜΦ 

 
Dominic And that the marƪŜǘ ƘŀǎƴΩǘ ǊŜŀŎǘŜŘ ǘƻ ǘƘŜ /ŀƳŜŎƻ ǎƛǘǳŀǘƛƻƴΣ ŘƻŜǎ ǘƘŀǘ ǎǳƎƎŜǎǘ 

ǘƘŜǊŜΩǎ ŀ ƭƻǘ ƻŦ ǎǇŜŎǳƭŀǘƛǾŜΣ ǎƘŀƭƭ ǿŜ ǎŀȅΣ in comprehending money in the uranium 
market at the moment? 

 
Robert They did react.  The stock was about $44 the day they made their announcement 

last year.  It took a while but stock drifted all the way down to $36 and on the back 
ƻŦ ǘƘŜ ǳǊŀƴƛǳƳ ƳŜǘŀƭΣ ǘƘŜ ǇƘȅǎƛŎŀƭ ƳŜǘŀƭΩǎ ǊƛǎŜ ƛƴ ǇǊƛŎŜΣ ǘƘŜ ǎǘƻŎƪΩǎ ƎƻƴŜ ōŀŎƪ ǳǇ ǘƻ 
ŀǊƻǳƴŘ ǘƘŜ по ǿƘŜǊŜ ǿŜ ŀǊŜ ǘƻŘŀȅ L ǘƘƛƴƪΦ  !ƴŘ ƛǘΩǎ ǇǳǊŜƭȅΣ L ǘƘƛƴƪΣ ōŜŎŀǳǎŜ ȅƻǳΩǾŜ 
got a higher metal price which will potentially off-set some of the problems of Cigar 
Lake bearing in mind they are the largest producer in the world, but also there are 
no other real names for the professional investor to go and buy, of any size.  I mean 
you ƪƴƻǿ ǿŜΩǾŜ Ƨǳǎǘ ƘŜŀǊŘ ŀƴ ŀƴƴƻǳƴŎŜƳŜƴǘ ǘƘƛǎ ǿŜŜƪ ƻŦ {w· ŀƴŘ ¦Ǌ!ǎƛŀ ƎŜǘǘƛƴƎ 
together and merging, and that forms a $5 billion company. 

 
Dominic Do you own both of those? 
 
Andrew I do, which I think is great because you need to make bigger companies for the world 

at large whether it be the hedge funds to trade or the pension funds to get involved.  
They call a microcap anything with a billion dollar ƳŀǊƪŜǘ ŎŀǇ ƻǊ ƭŜǎǎΣ ŀƴŘ ǘƘŜȅ ǿƻƴΩǘ 
invest in them.  So, to push them up the scale is important and also, I think dare I say 
it, things like production and cash flow is hugely important to these people, which is 
ǉǳƛǘŜ ǊƛƎƘǘ ǘƻƻΦ  {ƻΣ ǘƘŜ ǊŜŀǎƻƴ /ŀƳŜŎƻΩǎ ǎǘŀȅŜŘ ǊŜŀǎƻƴŀōƭȅ ƘŜŀƭǘƘȅ ŀǘ ǘƘŜ ƳƻƳŜƴǘ ƛǎ 
because there are no other companies for people to buy in my opinion. 

 
Dominic SXR seem to be acting very dynamically, they seem to be acquiring or looking or 

ǎǳƎƎŜǎǘƛƴƎ ǘƘŀǘ ǘƘŜȅΩǊŜ ƎƻƛƴƎ ǘƻ ŀŎǉǳƛǊŜ ǇǊƻǇŜǊǘƛŜǎ ŀƭƭ ƻǾŜǊ ǘƘŜ ǎƘƻǇΚ 
 
Andrew ²ŜƭƭΣ ǎƻƳŜōƻŘȅ Ƙŀǎ ǘƻΤ ǘƘŜǊŜΩǎ ŦƛǊǎǘ ƳƻǾŜǊ ŀŘǾŀƴǘŀƎŜ ǘƻ ōŜ ǇƭŀȅŜŘ ŦƻǊ ƘŜǊŜΦ  SXR 

have come ŦǊƻƳ ƴƻǿƘŜǊŜΣ ǘƘŜȅ ƪƴƻǿ ǘƘŜȅΩǾŜ Ǝƻǘ ǘƻ ŘƛǾŜǊǎƛŦȅ ǘƘŜƛǊ ŀǎǎŜǘ ōŀǎŜ ŀǿŀȅ 
ŦǊƻƳ {ƻǳǘƘ !ŦǊƛŎŀ ǿƘƛŎƘ ǘƘŜȅΩǊŜ ŘƻƛƴƎΣ ǘƘŜȅΩǾŜ Ǝƻǘ IƻƴŜȅƳƻƻƴ ƛƴ !ǳǎǘǊŀƭƛŀΤ ǘƘŜȅΩǾŜ 
got their strategy with the US; people who suggested that this merger is not right 
because of the Kazak risk ς I put South Africa in the same basket as Kazakhstan as far 
ŀǎ ǊƛǎƪΣ LΩŘ Ǉǳǘ ƛǘ ǊƛƎƘǘ ǳǇ ǘƘŜǊŜΤ ǎƻ ŀǎ ŦŀǊ ŀǎ LΩƳ ŎƻƴŎŜǊƴŜŘΣ L ŘƻƴΩǘ ǘƘƛƴƪΣ LΩƳ ƴƻǘ 
ǳƴŘǳƭȅ ǿƻǊǊƛŜŘ ōȅ ƛǘΣ ƛƴ ŀŎǘǳŀƭ ŦŀŎǘ ƛǘΩǎ ŀ ǾŜǊȅ ŎƭŜǾŜǊ ǘƘƛƴƎΦ 
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Dominic Do you own a lot of UK listed uranium stocks or do you prefer the American and 
Canadian? 

 
Andrew ²ŜΩǾŜ Ǝƻǘ ƻƴŜ ƻǊ ǘǿƻΦ  ! ǘƛƴȅ ƭƛǘǘƭŜ ǘƘƛƴƎ ŎŀƭƭŜŘ ±ŀƴŜ aƛƴŜǊŀƭǎΣ ǿƘƛŎƘ Χ 
 
Dominic ¢ƘŜȅΩǾŜ ƛƴǘŜǊǾƛŜǿŜŘ ƻƴ ǘƘƛǎ ǎƘƻǿ ŀŎǘǳŀƭƭȅΦ 
 
Andrew hƪΣ ǿŜƭƭ ±ŀƴŜ ǿŜΩǾŜ ǎǳǇǇƻǊǘŜŘ ōȅ ǿŀȅ ƻŦ ŎƻƴǾŜǊǘƛōƭŜ ŀƴŘ ǎǘǊŀƛƎƘǘ ŜǉǳƛǘȅΤ ǘƘŜȅΩǊŜ 

misunderstood.  ¢ƘŜȅΩǊŜ ǇŜǊŎŜƛǾŜŘ ǘƻ ōŜ ŀ ǎƛƭǾŜǊ ŎƻƳǇŀƴȅΣ ǿƘƛŎƘ ǘƘŜȅ ŀǊŜΣ ǘƘŜȅΩǾŜ 
produce silver and gold from their mine in Mexico, which is great, but they have cash 
ŦƭƻǿΦ  ¢ƘŜȅ ŘƻƴΩǘ ƴŜŎŜǎǎŀǊƛƭȅ ƴŜŜŘ ǘƻ ƪŜŜǇ ŎƻƳƛƴƎ ǘƻ ǘƘŜ ƳŀǊƪet for money like 
ƻǘƘŜǊ ƧǳƴƛƻǊ ŎƻƳǇŀƴƛŜǎΣ ōǳǘ ǘƘŜȅΩǾŜ Ǝƻǘ ǘƘŜǎŜ ōǊŜŎŎƛŀ ǇƛǇŜǎ ƛƴ !ƳŜǊƛŎŀ ƛƴ ǘƘŜ ƳƛŘ 
west which have previous history ς ǘƘŜȅΩǾŜ ōŜŜƴ ƳƛƴŜŘ ƛƴ ǘƘŜ ǇŀǎǘΣ ǘƘŜ ƎŜƻƭƻƎȅ ƛǎ 
ǊŜƭŀǘƛǾŜƭȅ ǎƛƳǇƭŜ ŀƴŘ L ŀŎǘǳŀƭƭȅ ǘƘƛƴƪ ǘƘŜȅΩǾŜ Ǝƻǘ ǉǳƛǘŜ ŀ ŦŜǿ Ƴƛƭƭƛƻƴ Ǉƻǳnds in the 
ƎǊƻǳƴŘΦ  {ƻ ȅƻǳ ƪƴƻǿ ǿŜΩǾŜ Ǝƻǘ ƛƴǾƻƭǾŜŘ ǿƛǘƘ ǘƘŜƳΣ ǘƘŜ ƻǘƘŜǊ ƭƛǘǘƭŜ ƻƴŜ ǘƘŀǘ ǿŜ ƻǿƴ 
is called Uranium Resources, on Aim.  They have a 50 percent joint venture with a 
ƎǊƻǳǇ ƛƴ !ǳǎǘǊŀƭƛŀ ŎŀƭƭŜŘ ²ŜǎǘŜǊƴ aŜǘŀƭǎΤ ƛǘΩǎ ǘƘŜ ǿǊƻƴƎ ǇǊƛŎŜ ƛƴ ǘƘŜ ¦YΣ ƛƴ !ǳstralia, 
the Australian 50 percent would equate to about an 8p share price which of course 
the Aim market is not sophisticated ŜƴƻǳƎƘ ŀƴŘ ǘƘŜ ǇŜƻǇƭŜ ƛƴǾƻƭǾŜŘ ƛƴ ƛǘ ŘƻƴΩǘ 
generally understand the nuances ƻŦ Ƨƻƛƴǘ ǾŜƴǘǳǊŜǎ L ŘƻƴΩǘ ǘƘƛƴƪΦ  But apart from 
those two, we tend to stay well clear of it liquidity being my big bug bear. 

 
Dominic And spreads! 
 
Andrew {ǇǊŜŀŘǎΣ ǿƛŘŜǊ ǘƘŀƴ ŀ ƳƛƭŜΦ  ¸ƻǳ Ŏŀƴ ŘǊƛǾŜ ōǳǘǘŜǊ ǘƘǊƻǳƎƘ Ƴƻǎǘ ƻŦ ǘƘŜƳΦ  LǘΩǎ 

ǳƴŦƻǊǘǳƴŀǘŜ ōŜŎŀǳǎŜ ǘƘŜ ¦Y ŎƻǳƭŘ ƘŀǾŜ ǎǘŜŀŘƛŜŘ ǘƘŜ ƳŀǊŎƘ ōǳǘ LΩƳ ŀŦǊŀƛŘ ǘƘŜ 
Canadians and the Australians with their order driven systems, are very much in 
control of this market. 

 
Dominic L ŦƛƴŘ ƛǘ ŀ ƎǊŜŀǘΣ L ƛƴǾŜǎǘ ǉǳƛǘŜ ŀ ōƛǘ ƻŦ Ƴȅ ƻǿƴ ƳƻƴŜȅ ŀƴŘ ƛǘΩǎ Ƨǳǎǘ ǾŜǊȅ ƘŀǊŘ ǘƻ ŜŀǊƴ 

on Aim because of those spreads; you end up putting your money into Canadian 
dollars and Aussie dollars and then you face the currency risk as well as everything 
else. 

 
Andrew Which has not been insignificant this year alone. 
 
Dominic ²Ŝƭƭ /ŀƴŀŘƛŀƴΩǎ ǿŜƭƭ Řƻǿƴ ƛǎƴΩǘ ƛǘΚ 
 
Andrew ¸ŜǎΣ ƛǘΩǎ ƎƻƴŜ ŦǊƻƳ ƴŜŀǊƭȅΣ ƛǘΩs gone from 2 to, where we are today, 2.3 something 

ƭƛƪŜ ǘƘŀǘΦ  LǘΩǎ ƴƻǘ ǳǎŜŦǳƭ ǿƘŜƴ ȅƻǳΩǊŜ ǊǳƴƴƛƴƎ ŀ ōƛƎ ŦǳƴŘ ƭŜǘ ŀƭƻƴŜ ǿƘŜƴ ȅƻǳΩǊŜ ǘŀƭƪƛƴƎ 
about your own money. 

 
Dominic How much money do you manage? 
 
Andrew As a group, Richard and I look after about £230 million sterling. 
 
Dominic ¢ƘŀǘΩǎ ǘƘŜ ŜƴǘƛǊŜ bŜǿ /ƛǘȅ LƴǾŜǎǘƳŜƴǘ aŀƴŀƎŜǊǎ ŦǳƴŘΚ 
 
Andrew Yes. 
 
Dominic What about Geiger CounterΩs? 
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Andrew DŜƛƎŜǊΩǎ ƛǎ ǘƻŘŀȅ ǊƻǳƎƘƭȅ ŀōƻǳǘ ϻрр κ ϻрс Ƴƛƭƭƛƻƴ ǎǘŜǊƭƛƴƎΦ 
 
Dominic And if we want to buy Geiger Counter, where do ǿŜΣ ǿƘŀǘΩǎ ȅƻǳǊ ǘƛŎƪŜǊ ǎȅƳōƻƭΣ 

where do we look? 
 
Andrew Geiger Counter is primarily listed on the Channel Islands stock exchange which is a 

regulated exchange.  It has a secondary quote here in London, ticker code is GCL, 
and trades on the international board of the London stock exchange.  Any 
stockbroker can buy it. 

 
Dominic I see, and do you have a website? 
 
Andrew ¸ŜǎΣ ǿŜ ŘƻΦ  LǘΩǎ ŀƭƭ ƻƴ ǘƘŜ bŜǿ /ƛǘȅ LƴǾŜǎǘƳŜƴǘ aŀƴŀƎŜǊǎ ǿŜōǎƛǘŜ ǿƘƛŎƘ ƛǎ 

www.ncim.co.uk and we keep that up to date, we put fact sheets up for all the trusts 
that we manage, just a bit of market commentary and the top holdings of each trust. 

 
Dominic And that your business is basically investing in natural resources I presume you are 

commodities bull? 
 
Andrew Certain sectors of the space, yes definitely.  Obviously very keen on uranium, very, 

very keen on the gold price and gold equities per se, not so keen on certain base 
metals.  I think we like nickel, we really like nickel just on a fundamental argument.  
We like the zinc price and zinc stocks on the fundamentals.  Little more sceptical 
ŀōƻǳǘ ŎƻǇǇŜǊ ŦƻǊ ŜȄŀƳǇƭŜΣ ōǳǘ ƛǘΩǎ ǊŜŀƭƭȅΣ ŘƻŜǎ ǘƘŜ ǿƻǊƭŘ ƪŜŜǇ ƎǊƻǿƛƴƎΚ  LŦ ǘƘŜ ǿƻǊƭŘ 
keeps growing the metals keep going up, not necessarily up but they keep giving you 
sensible returns back. 

 
Dominic And does you City natural resource fund have exposure to soft commodity prices? 
 
Andrew ²Ŝ ŘƻΣ ǿŜΩǾŜ Ǝƻǘ ŀ ŦŜǿ Ǉƭŀƴǘŀǘƛƻƴ ŎƻƳǇŀƴƛŜǎ ς things like Anglo-Eastern 

plantations; MP Evans; REA - palm oil produces in the Far East.  MP Evans is a bit 
more of soft commodity, a conglomerate but the palm oil price is sitting at a near all 
time high of around $600, ǿŜΩǊŜ ǇǊŜǘǘȅ ƻǇǘƛƳƛǎǘƛŎΦ  ¢ƘŜ ƻǘƘŜǊ ŀǊŜŀ ǿŜ ǿƻǳƭŘ ƭƛƪŜ ǘƻ 
get involved with but maybe not in these vehicles is water, because water, I believe, 
is the most precious natural commodity sitting in the world. 

 
Dominic ²Ŝƭƭ ǿŜΩǊŜ ƎƻƛƴƎ ǘƻ Řƻ ŀ ǇǊƻƎǊŀƳƳŜ ƻƴ ǿŀǘŜǊ ǎƻ ȅƻǳ Ƴǳǎǘ ŎƻƳŜ ōŀŎƪΣ ǿŜΩǊŜ ƎƻƛƴƎ 

to do a programme on zinc as well, so come and talk to us about that too. 
 
Andrew Any time. 
 
Dominic Iƻǿ Řƻ ȅƻǳ ƛƴǾŜǎǘ ƛƴ ǿŀǘŜǊΣ L ƳŜŀƴ ŀǇŀǊǘ ŦǊƻƳ ǿŀǘŜǊ ǎŜǊǾƛŎŜǎ ƛǘΩǎ ŘƛŦŦƛŎǳƭǘΦ  .ǳǘ ƭŜǘΩǎ 

not talk about that now ς ǿŜΩƭƭ ǘŀƭƪ ŀōƻǳǘ ǘƘŀǘ ŀƴƻǘƘŜǊ ǘƛƳŜΦ  [ŜǘΩǎ Ǝƻ ōŀŎƪ ǘƻ 
uranium.  What do you think the UK needs to do if you were a consultant to one of 
the energy ministers, what would you be saying to them now? 

 
Andrew L ǘƘƛƴƪ ǘƘŜȅΩǾŜ Ǝƻǘ ǘƻ Ǉǳƭƭ ǘƘŜƛǊ ŦƛƴƎŜǊ ƻǳǘ ǘƻ ōŜ ǉǳƛǘŜ ƘƻƴŜǎǘ ǿƛǘƘ ȅƻǳΦ  L ƳŜŀƴΣ ŀǘ ǘƘŜ 

ƳƻƳŜƴǘ ȅƻǳ ƪƴƻǿΣ ǳǊŀƴƛǳƳΣ ŜǾŜǊȅƻƴŜ ƛǎ ǘŀƭƪƛƴƎ ŀōƻǳǘ ǘƘŜ ƳŜǘŀƭΣ ǘƘŜȅΩǊŜ ǘŀƭƪƛƴƎ 
about how ƘƛƎƘ ǘƘŜ ƳŜǘŀƭ ƛǎ ƎƻƛƴƎ ǘƻ ƎƻΣ ŦǊƻƳ Ϸтр ŀ ǇƻǳƴŘΤ ǘƘŜȅΩǊŜ ǘŀƭƪƛƴƎ ŀōƻǳǘ 
ŘŜƳŀƴŘ ōǳǘ ȅƻǳΩǾŜ Ǝƻǘ ǘƻ ƭƻƻƪ ŀǘ ǳƴŘŜǊƴŜŀǘƘΣ ǿƘŀǘΩǎ ŦǳŜƭƭƛƴƎ ŘŜƳŀƴŘΣ ŘŜƳŀƴŘ ƛǎ 

http://www.ncim.co.uk/
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ōŜƛƴƎ ŦǳŜƭƭŜŘ ōȅ ƴŜǿ ōǳƛƭŘ ǊŜŀŎǘƻǊ Ǉƭŀƴ ƎƻƛƴƎ ƻƴ ƻƴ ŀ Ǝƭƻōŀƭ ōŀǎƛǎΤ ŀƴŘ ȅƻǳΩǾŜ Ǝƻǘ 
ǘƘŜ /ƘƛƴŜǎŜΣ ȅƻǳΩǾŜ Ǝƻǘ ǘƘŜ {ƻǳǘƘ !ŦǊƛŎŀƴǎΣ ȅƻǳΩǾŜ Ǝƻǘ ǘƘŜ CƛƴƴǎΣ ȅƻǳΩǾŜ Ǝƻǘ ǘƘŜ 
LƴŘƛŀƴǎΣ ȅƻǳΩǾŜ Ǝƻǘ ǘƘŜ wǳǎǎƛŀƴǎ ȅƻǳ ƪƴƻǿΣ ŀƴŘ ǘƘŀǘΩǎ ŀ ǘƛƴȅ ƭƛǘǘƭŜ ǇǊƻǇƻǊǘƛƻƴ ƻŦ ǎƻƳŜ 
of the super powers in the world who are all building new reactors.  The UK will 
ditherΣ ǇŜƻǇƭŜΩǎ Ǉƻƭƛǘƛcians tend to do that, nobody will want to upset the voters and 
ǿŜΩƭƭ ōŜ ƭŜŦǘ ōŜƘƛƴŘΦ  L ǘƘƛƴƪ ǘƘŜȅ ǊŜŀƭƭȅ ƴŜŜŘ ǘƻ Ǉǳƭƭ ǘƘŜƛǊ ŦƛƴƎŜǊ ƻǳǘ ŀƴŘ ƎŜǘ ƻƴ ǿƛǘƘ ƛǘ 
because the problem is the nuclear industry has been so unloved for so many years 
ǘƘŜǊŜΩǎ ŀ dearth of peopƭŜΣ ǘƘŜǊŜΩǎ ŀ ǎƪƛƭƭ ǎƘƻǊǘŀƎŜΣ ƻŦ ǇŜƻǇƭŜ ǿƘƻ ǳƴŘŜǊǎǘŀƴŘΣ ǿƘƻ 
Ŏŀƴ ƳŀƪŜ ǊŜŀŎǘƻǊǎΣ ǘƘŜ ¦Y ƛǎ ŀŎǘǳŀƭƭȅ ōƭŜǎǎŜŘ ǘƻ ǎƻƳŜ ŜȄǘŜƴǘ ōǳǘ ǘƘŜǊŜΩǎ ƻƴƭȅ п ƻǊ р 
companies who can license the technology to build new reactors.  What will happen 
of course is that everybody eƭǎŜ ǿƛƭƭ ƎŜǘ ƛƴ ǘƘŜ ǉǳŜǳŜ ŦƛǊǎǘ ŀƴŘ ǿŜΩƭƭ ōŜ ŀǘ ǘƘŜ ōŀŎƪ ƻŦ 
the queue, and so rather than go through the due public process, I mean the Chinese 
ȅƻǳΩǾŜ Ǝƻǘ ǘƻ ǉǳƛŜǘƭȅ ŀŘƳƛǊŜ ǘƘŜƳΣ ǘƘŜȅΩǊŜ ǉǳƛŜǘƭȅ ƎŜǘǘƛƴƎ ƻƴ ǿƛǘƘ ƛǘ ς they know 
they need the energy, the South Africans are getting on with it, whereas over here in 
this country it will take politicians many public debates and hearings etc to make 
their minds up and it will 10 years down the line and it will be too late. 

 
Dominic !ƴŘ ǿŜΩƭƭ ōŜ ǇŀȅƛƴƎ ǘƻǇ ŘƻƭƭŀǊΚ 
 
Andrew !ƴŘ ǿŜΩƭƭ ōŜ ǇŀȅƛƴƎ ǘƻǇ ŘƻƭƭŀǊΦ  ²ŜΩǊŜ фл ǇŜǊŎŜƴǘ ǊŜƭƛŀƴǘ ƻƴ bƻǊǿŜƎƛŀƴ ŀƴŘ wǳǎǎƛŀƴ 

gas imports for our energy needs which is a first for our nation, which is apparently 
ǿƘŀǘ ǿŜ ŀǊŜΣ ƛǘΩǎ ǇǊŜǘǘȅ ǿƻǊǊȅƛƴƎ ǊŜŀƭƭȅΦ 

 
Dominic !ƴŘ LΩƳ ƻŦ ǘƘŜ ōŜƭƛŜŦ ǘƘŀǘ ǿŜΩǊŜ ƴƻǘ ŀǘ ƻǊ ƴŜŀǊ ǇŜŀƪ ƻƛƭ ōǳǘ ǿŜ ŀǊŜ ŀǘ ƻǊ ƴŜŀǊ ǇŜŀƪ 

cheap oil. 
 
Andrew I think so.  I mean, saw a lovely statistic in the weekend press the Chinese are still 

only consuming half the number of barrels per capita that America consume, for 
example.  You know, when that statistic, just for it to move a fraction in sort of kilt 
ǿƛǘƘ ǿƘŀǘ ǿŜ ƪƴƻǿ ƛƴ ǘƘŜ ǿŜǎǘΣ ƛǘΩǎ ƎƻƛƴƎ ǘƻ ƘŀǾŜ ǎŜǊƛƻǳǎ ƛƳǇŀŎǘ ƻƴ ǘƘŜ ŜƴŜǊƎȅ 
space.  So yes I think the oil market is going to bounce very happily between where 
ever we are today at Ϸрт ǳǇ ǘƻΣ ǇǊƻōŀōƭȅ ƳŀȅōŜ Řƻǿƴ ǘƻ пр ōǳǘ L ǘƘƛƴƪ ƛǘΩǎ Ǝƻǘ ǘƘŜ 
potential to higher as well. 

 
Dominic .ǳǘ Ƴȅ Ǉƻƛƴǘ ƛǎΣ ǿŜΩǾŜ Ǝƻǘ ǘƻ ƳƻǾŜ ƛƴǘƻ ƴǳŎƭŜŀǊ ǇƻǿŜǊ ōŜŎŀǳǎŜ ƻƛƭ ƛǎ ƴƻǘ ƎƻƛƴƎ ǘƻ ōŜ 

cheap for much longer. 
 
Andrew No, I mean the French have been laughing the whole way through the oil boom 

because 80 percent of their base load energy is from nuclear.  And they took that 
ǎǘŜǇ ōŀŎƪ ƛƴ ǘƘŜ мфтлǎ ǿƘŜƴ ǘƘŜ ƭŀǎǘ ƻƛƭ ŎƘŀƻǎ Ƙƛǘ ŀƴŘ ǘƘŜȅΩǾŜ Ǝƻǘ ƛǘ ǊƛƎƘǘΣ ǎƻ L ŘƻƴΩǘ 
really understand, I think the UK currently generate about 15 percent of our energy 
needs from nuclear; it should actually be closer to 25, 30 percent.  And then the 
ƎƻǾŜǊƴƳŜƴǘ Ŏŀƴ ōǊƛƴƎ ƛǘΩǎ ŦŀƴŘŀƴƎƭŜ ǿƛƴŘ ǘǳǊōƛƴŜ and everything else, which are 
nothing more in my humble opinion than glitz and playing up to the press, or the 
MPs or MEPs in Belgium because you need the wind to blow for starter and it 
ŘƻŜǎƴΩǘ ƘŀǇǇŜƴ ŜǾŜǊȅ ŘŀȅΦ   

 
Dominic ¢ƘŜȅ Ŏƻǎǘ ǎƻ ƳǳŎƘ ǘƻ ōǳƛƭŘΣ ǘƘŜȅΩǊŜ ŀōƻǳǘ ϻм Ƴƛƭƭƛƻƴ ŜŀŎƘ ǘƻ ōǳƛƭŘΦ 
 
Andrew Well the energy, I think some brain told me, that the energy used in making one of 

these wind turbines that we see, it actually takes the wind turbine 12 years to 
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generate, so it would pay for itself in 12 years but it would probably packed up by 
ǘƘŜƴ ŀǎ ǿŜƭƭ ǎƻ ȅƻǳΩŘ ƘŀǾŜ ǘƻ ǊŜǇƭŀŎŜ ƛǘΦ  {ƻ LΩƳ ǎŎŜǇǘical about it. 

 
Dominic ²ŜΩǊŜ ƴƻǘ ōǳƛƭŘƛƴƎ ŀƴȅ ƴǳŎƭŜŀǊ ǊŜŀŎǘƻǊǎ ƛƴ ǘƘŜ ¦Y ŀǘ ǘƘŜ ƳƻƳŜƴǘΣ ŀƳ L ǊƛƎƘǘΚ 
 
Andrew No, I did read something slightly encouraging in that they had put a tender out with 

a view to, because the problem is with the nuclear fleet in thŜ ¦Y ƛǎ ƛǘΩǎ ŀŎǘǳŀƭƭȅ 
ƎŜǘǘƛƴƎ ǘƻ ƛǘǎ ōŜǎǘ ōŜŦƻǊŜ ŘŀǘŜΣ ǘƘŜȅΩƭƭ ǇǊƻōŀōƭȅ ǎǘǊŜǘŎƘ ƛǘ ƻǳǘ мл ȅŜŀǊǎ ƭƻƴƎŜǊ ǘƘŀƴ 
ǘƘŜȅΩǾŜ ǎŀƛŘΣ ǿƘƛŎƘ ƛǎ ƎǊŜŀǘΣ ōǳǘ ǘƘŜȅ ǊŜŀƭƭȅ ƴƻǿ ƴŜŜŘ ǘƻ ǎǘŀǊǘ ǘƘƛƴƪƛƴƎ ǾŜǊȅΣ ǾŜǊȅ 
hard about how they are going to do it. 

 
Dominic And can you see a time when our cars and trains are powered somehow by nuclear 

power, be it by electricity produced by nuclear energy or by some sort of hydrogen, 
do you see that time around the corner? 

 
Andrew I could see hydrogen more than everybody having a nuclear reactor in their car, I 

ǘƘƛƴƪ ǘƘŀǘ ǿƻǳƭŘ ōŜ ŀ ǎǘƻƴŜ ǘƻƻ ŦŀǊΧ 
 
Dominic Well, no but you may pull your electricity at home and you home electricity might be 

generated. 
 
Andrew ¸ŜŀΣ ŘŜŦƛƴƛǘŜƭȅΣ ƛǘΩǎ ǘƘŜ ƻƴƭȅ ǎŜƴǎƛōƭŜ ŀƭǘŜǊƴŀǘƛǾŜΦ  LǘΩǎ ŀ ƎƻƻŘ ōŜŘŦŜƭƭƻǿ ŦƻǊ ǘƘŜ 

hydrocarbons ǘƘŀǘ ǿŜ ŀƭǊŜŀŘȅ ǳǎŜΦ  LǘΩǎΣ ǘƘŜ ōƛƎ ǘƘƛƴƎ ǘƘŀǘ ǘƘŜ ǇƻƭƛǘƛŎƛŀƴǎ ǿƛƭƭ ǘŜƭƭ ȅƻǳ 
ŀōƻǳǘ ƛǎ ƛǘΩǎ ƎǊŜŜƴŜǊΣ ŀƴŘ ƛǘ ƛǎ ƎǊŜŜƴŜǊ ǘƘŀƴ ōǳǊƴƛƴƎ Ŧƻǎǎƛƭ ŦǳŜƭǎ ŦƻǊ ŜȄŀƳǇƭŜΣ ōǳǘ ƛƴ 
ŀŎǘǳŀƭ ŦŀŎǘ ƛŦ L ǿŀǎ ŀ ǇƻƭƛǘƛŎƛŀƴ ƻǊ ǘƘŜ ǇǊƛƳŜ ƳƛƴƛǎǘŜǊ LΩŘ ōŜ ƳƻǊŜ ǿƻǊǊƛŜŘ ŀōƻut my 
surety of supply rather than relying on Mr Putin, who whatever you think, we all 
know can be unreliable as far as his gas supplies - ŀƭƭ ǘǳǊƴŜŘ ƻŦŦ ŀǘ ŀ ƳƻƳŜƴǘΩǎ 
ƴƻǘƛŎŜΣ ƛǘΩǎ ƴƻǘ ǿƘŜǊŜ ǿŜ ǎƘƻǳƭŘ ōŜ ŀǎ ŀ ŎƻǳƴǘǊȅ L ŘƻƴΩǘ ǘƘƛƴƪΤ ȅƻǳ ǿƻǳƭŘ ŘŜŦƛƴƛǘŜƭȅ 
want to ensure that the lights stay on and you can keep going, which is what nuclear, 
I think, provides because it sits on your own shores, on your own country. 

 
Dominic Iƻǿ ŀǊŜ ǿŜ ƎƻƛƴƎ ǘƻ ŎǳǊŜΣ ǘƘƛǎ ƛǎƴΩǘ ȅƻǳǊ ŀǊŜŀ ƻŦ ŜȄǇŜǊǘƛǎŜ L ƪƴƻǿΣ ōǳǘ Ƙƻǿ ŀǊŜ ǿŜ 

going to cure this ailment of short term, voter-pleasing policies that we have in 
government? 

 
Andrew L ǘƘƛƴƪ ȅƻǳ ƘŀǾŜ ǘƻ Ǝƻ ōŀŎƪΣ L ƳŜŀƴ ƛǘ ǿŀǎ ōŜŦƻǊŜ Ƴȅ ǘƛƳŜΣ ōǳǘ ȅƻǳ ƪƴƻǿΣ ȅƻǳΩǾŜ 

almost got to go back and do what the likes of Mrs Thatcher did which was to stick 
her fingers up at everybody and just get on with it.  Respect comes, I suppose, to 
ǘƘƻǎŜ ǘƘŀǘ ŜŀǊƴ ƛǘΦ  L ŘƻƴΩǘ ƪƴƻǿΦ  L ƳŜŀƴΣ ŀƴŘ Řƻ ȅƻǳ ƪƴƻǿ ǘƘŜ ǊŜŀƭ ǇŜƻǇƭŜ ǘƻ ōƭŀƳŜ 
are us, your listeners to your programme because nobody actually gets off their 
arses ŀƴŘ ǾƻǘŜǎ ŦƻǊ ŎƘŀƴƎŜΦ  !ƴŘ ǘƘŀǘΩǎ ǘƘŜ ǘǊǳǘƘ ƻŦ ƛǘΤ ǇƻƭƛǘƛŎƛŀƴǎ ŀǊŜ ŀ ǿŀǎǘŜ ƻŦ 
ǎǇŀŎŜΣ ǿŜ ŀƭƭ ƪƴƻǿ ǘƘŀǘΣ ōŜŎŀǳǎŜ ǘƘŜȅΩƭƭ ƴŜǾŜǊ Řƻ ŀƴȅǘƘƛƴƎ ǘƻ ǳǇǎŜǘ ǘƘŜƳǎŜƭǾŜǎ ƻǊ 
ǘƘŜƛǊ ƻǿƴ ƭƛǘǘƭŜ ŎƻŎƻƻƴΣ ōǳǘ ƛǘΩǎ ŀŎǘǳŀƭƭȅ ǳǎ ǿƘƻ ŘŜǎŜǊǾŜΧ 

 
Dominic But, who do we vote for then? 
 
Andrew ²ŜƭƭΣ LΩƳ ƴƻǘ ǎǳƎƎŜǎǘƛƴƎ LΩƳ ƴƻǘ ǘŜƭƭƛƴƎ ȅƻǳ ǿƘƻ ǘƻ ǾƻǘŜ ŦƻǊ 
 
Dominic No but I mean, David Cameron is in many ways another Tony Blair. 
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Andrew ²ŜƭƭΣ ƘŜ ǇǊƻōŀōƭȅ ƛǎΣ ȅŜŀ ǘƘŀǘΩǎ ǘƘŜ ǇǊƻōƭŜƳΤ ōǳǘ LΩƳ ǎǳƎƎŜǎǘƛƴƎ ǘƘŀǘ ƛŦ ǿŜ ŘƻƴΩǘ ǾƻǘŜ 
ǿŜΩǊŜ ƴƻǘ ŜȄǇǊŜssing our opinions and you know, soon might Mr Livingstone running 
roughshod and riot with his little fiefdom building London with congestion charging 
ŀƴŘ ǘŀȄΣ ȅƻǳ ƪƴƻǿ ǿƘƻΩǎ ǘƻ ōƭŀƳŜΚ  ²Ŝ ŀǊŜ ŀǎ ǘƘŜ ǾƻǘŜǊǎ ŦƻǊ ƴƻǘ ƳƻǾƛƴƎ ƘƛƳ ƻƴΦ  {ƻΣ 
L ŘƻƴΩǘ ƪƴƻǿ ǿƘƻ ȅƻǳ ǾƻǘŜ ŦƻǊΣ LΩǾŜ ƴƻ ƛŘŜŀΣ ōǳǘ LΩƳ ǎǳƎƎŜǎǘƛƴƎ ǘƘŜǊŜΩǎ ŀ Ƨƻō ƻǳǘ 
ǘƘŜǊŜ ŦƻǊ ǎƻƳŜōƻŘȅ ǿƘƻΩǎ ŀŎǘǳŀƭƭȅ ƎƻƛƴƎ ǘƻ ōŜ ŀ ƭƛǘǘƭŜ ƳƻǊŜ ŦǊŀƴƪ ŀƴŘ ƘƻƴŜǎǘ ŀƴŘ 
open. 

 
Dominic L ŎƻǳƭŘƴΩǘ ŀƎǊŜŜ ƳƻǊŜΦ  !ƴŘ Řƻ ȅƻǳ ǘƘƛƴƪ ǘƘŜ ŜŦŦŜŎǘǎ ƻŦ [ƛǾƛƴƎǎǘƻƴŜΩǎ ǘŀȄ ƳƛƎƘǘ 

eventually hurt the ŎƛǘȅΩǎ ǇƭŀŎŜ ŀǎ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛƴŀƴŎƛŀƭ ŎŜƴǘǊŜǎΚ  5ƻ ȅƻǳ 
think? 

 
Andrew ²Ŝƭƭ L ŘƻƴΩǘ ǘƘƛƴƪ ǎƻ ŦƻǊ ǘƘŜ ǘƛƳŜ ōŜƛƴƎΦ  L ǘƘƛƴƪ ǘƘŜ ŎƛǘȅΩǎ ŦŀǊ ƳƻǊŜ ǇƻǿŜǊŦǳƭ ǘƘŀƴ aǊ 

[ƛǾƛƴƎǎǘƻƴŜ ǿƛƭƭ ŜǾŜǊ ƎƛǾŜ ƛǘ ŎǊŜŘƛǘ ŦƻǊΦ  L ǘƘƛƴƪ aǊΣ ǿƘƻΩǎ ǘƘŜ bƻǊǘƘŜǊƴ LǊŜƭŀƴŘ 
Minister, at the weekend, Mr Haines came out and said that city bonuses should all 
ōŜ ƎƛǾŜƴ ǘƻ ǘƘŜ ǇƻƻǊΣ ȅƻǳ ƪƴƻǿΦ  ¢ƘŜȅΩǊŜ ŀƭƭ ŎƭǳǘŎƘƛƴƎ ŀǘ ǎǘǊŀǿǎ ǊŜŀƭƭȅ L ǘƘƛƴƪΤ ǘƘŜ Ŏƛǘȅ 
employs and creates a lot of wealth for a lot more people than those directly 
involved in iǘΤ ƴƻΣ L ǘƘƛƴƪ [ƻƴŘƻƴΩǎ ƘŜǊŜ ǘƻ ǎǘŀȅΣ ƛǘ ǿƻǳƭŘ Ƨǳǎǘ ōŜ ƴƛŎŜ ƛŦ ǘƘŜ ƭƛƎƘǘǎ ǿŜǊŜ 
still on! 

 
Dominic ¢ƘŀǘΩǎ ŀ ƎǊŜŀǘ ƭƛƴŜ ǘƻ ŦƛƴƛǎƘ ƻƴΗ  !ƴŘǊŜǿ CŜǊƎǳǎƻƴ ǘƘŀƴƪ ȅƻǳ ǾŜǊȅ ƳǳŎƘΤ ǿƘȅ ŘƻƴΩǘ 

you give out your website address one more time so people can find out a bit more 
about you? 

 
Andrew ¢ƘŜ ǿŜōǎƛǘŜΩǎ www.ncim.co.uk. 
 
Dominic Andrew Thanks very much. 
 
Andrew Thank you. 
 
¸ƻǳΩǊŜ ƭƛǎǘŜƴƛƴƎ ǘƻ /ƻƳƳƻŘƛǘȅ ²ŀǘŎƘ wŀŘƛƻ ǿƛǘƘ 5ƻƳƛƴƛŎ CǊƛǎōy, at Minesite.com. 
 
 
Disclaimer 
This is a transcript of a Commodity Watch Radio show from www.minesite.com.  The transcripts may contain errors and inaccuracies and 
in no way should they be relied upon for investment decisions.  Please remember neither Commodity Watch Radio nor Minesite make any 
recommendations to buy stocks in any company or any commodity.  The show is for informational purposes only and is provided as a 
means for investors to supplement their research.  Investors should always do their own research or take advice from their professional 
adviser before buying or selling any stocks or other investment instruments.  The value of these investments may rise or fall and you may 
not get back the money you invested. 

 

http://www.ncim.co.uk/
http://www.minesite.com/

