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Commaodity Watch Radio ¢ 20 February 2007

Andrew Ferguson, New City Investment Managers

f Cordmibdity \WatchRadid @ith Dominic Frisby at Minesite.com.

Andrew Ferguson is an investment manager for New City Investment Managers. His
trust, City Natural Resources, was the best performing investment trust in the UK in
2006 and fund, Geiger Counter, up 94 percent since its launch date last July
specialises in uranium companies and is one of the only uranium funds in the world.
Andrew, welcome to Commodity Watch radio.

Good morning.

b2¢Y 6Keé R2y Qi e2dz (Stf dza [ o62dzi DSAISNI /
own?

2Sff AdQa | OKFy3aIAy3d FSradz L adzaldirasS 6SQ
investments in the trust at the moment.

And do you trade in and out, or do you tend to buy and hold?

I 0AlG 27F 02 0 KondbBwofcdredsbitions2whi€h @&d tob&bily and

K2fR 6KSNB (KS ad2NXeé Aad 3F22RZ (Kgr,aG2NBe
you know, the larger share holdings are producing cash so you tend to buy and hold.

{2YS 2F (GKS aYlFftSNI O2YLI yASa &2dz I NB YyAY
Y2YSyild ¢6A0GK GKS gle& GKS YINJSGIQa o0SKIF@GAy3
up to potentially beyond what we might deem as acceptable and half the trick the

job that we do here is not falling in love with stock and taking a profit.

Do you own Cameco?
No.
Did you ever buy it?

Yep, we did; we sold Cameco on the Monday after they put their announcement out,
within the first 5 minutes of that, the market opening post-announcement on the
flooding of Cigar Lake the market was asleep, nobody actually really understood for
48 hours the severity of the problems at Cameco.

And am | right in saying last week they said 7 years now?

ST GKS YEFENJ SO adAatt R2SayQi 3IAGS Ado L
JFYS 6A0GK GKS YIN]SGZ GKS@QNB y2goindi St Ay3
on, about the remediation work. We were meant to know in January, we were
YSFEyid G2 1y2¢6 Ay CSOoONHzZ NBEX F LI} NByGate 4S5
¢KSNBQa 3JI2Ay3 (2 6S | LRAY(d 6KSNB /I YSO2
and they will sell it down and that, | think, will be the point that you want to get
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involved. Itis still the largest uranium producer in the world and they do probably
have the largest asset base of uranium in the world and so there is a point that you
will have to own this company.

If their Cigar Lake is so badly damaged are they going to be looking to start acquiring
some other assets, maybe some explorers with good properties?

Well, they actually, Cameco have a stable, a portfolio of undeveloped but know

uranium assets, predominantly in the Athabasca Basin, but on a global basis. | would

guess their board are fast-tracking various other projects within the stable at the

Y2YSyiGz FyR (G4KSYy L ¢62dzZ R al & Hekokihg RAFTFSNB
around at some of the smaller companies, some ofthe RS@PSt 2LIAy3 SELX 2 NBN
LINPOolFofe 3I204 3I22R | aasSi dzi LINPOFOf& R2
g2dZ RYyQiG 0S8 &dzNLINR & él“? A iKSe R2 6S02YS |
Y
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Andthatthemar] S KI a)/Qu NEI OG SR
GKSNBQa | t2G 27 .racmﬁarérﬂnﬁnhgﬁmn
market at the moment?

They did react. The stock was about $44 the day they made their announcement

last year. It took a while but stock drifted all the way down to $36 and on the back

2F GKS dzNI yAdzy YSGFtxX GKS LIKe&aAOlf YS
I NPdzy R 4KS no ¢KSNBE ¢6S INB G2RIe L GK
got a higher metal price which will potentially off-set some of the problems of Cigar

Lake bearing in mind they are the largest producer in the world, but also there are

no other real names for the professional investor to go and buy, of any size. | mean
youly2é 6SQ@0S 2dzali KSINR Iy Fyy2dzyOSYSyd (r
together and merging, and that forms a $5 billion company.

Do you own both of those?

| do, which | think is great because you need to make bigger companies for the world

at large whether it be the hedge funds to trade or the pension funds to get involved.

They call a microcap anything with a billiondollar Y N] SG OF LI 2NJ f Saaz
invest in them. So, to push them up the scale is important and also, | think dare | say

it, things like production and cash flow is hugely important to these people, which is

jdZA S NAIKG G220 {2 GKS NBlFrazy /1YS02Qa
because there are no other companies for people to buy in my opinion.

SXR seem to be acting very dynamically, they seem to be acquiring or looking or
adZA3SadAy3 GKFG GKS@QNB 3F2Ay3 G2 I OljdzaA NB

2S5ffx a2YS02Re Kla (G2T GKSNBQa BRNEO Y20S
havecomeT NBY Y26KSNBI GKSe& (y2¢ GKSeQ@S 3I20
FNRBY {2dziK ! FNAOI gKAOK (KS@QNB R2Ay3Ar (K
got their strategy with the US; people who suggested that this merger is not right
because of the Kazak risk ¢ | put South Africa in the same basket as Kazakhstan as far
4 NARA]1X LQR Lizi AdG NRARIKG dzlJ 6 KSNBT a2

I a
dzy Rdzft @ ¢g2NNASR o6& AdGZ Ay | Oldzt FFOG AlGQa
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Do you own a lot of UK listed uranium stocks or do you prefer the American and
Canadian?

2 SQ@S 324G 2yS 2N Gg20 I GAYX tAGGES GKAY
tKS2 Q@S AYGISNBASGESR 2y GKAA akKz2g | OlGdz ¢t @

h1 6Stf +*lyS 6SQ0S adzRRPNGMNIRA BR(G ¢S IpdzR Fe D
misunderstood. ¢ KS& QNBE LISNOSAGSR G2 o6S I art gSNJ O:
produce silver and gold from their mine in Mexico, which is great, but they have cash

Ft260 ¢tKS@ R2y Qi ySOSaal Nifokmoneyl® SR G2 1SS
20KSNJ) 2dzyA2NJ O2YLJ yAS&asY odzi (GKSeQ@S 332G 0
west which have previous historyclil KS& Q@S 6SSy YAYSR Ay (KS L
NBflGAGStEe aAYLXS FyR L | OQdz ddfithell KAY | @K
ANR dzy R® {2 @2dz (y2¢6 6SQ@S 3I2G Ay@d2f OSR ¢
is called Uranium Resources, on Aim. They have a 50 percent joint venture with a

ANRdzL) Ay ! dzaGNI f Al OFffSR 2SaiGSNd#aliaaSOGlI AT
the Australian 50 percent would equate to about an 8p share price which of course

the Aim market is not sophisticated Sy 2 dzZAK ' yR GKS LIS2L)X S Ay g2f
generally understand thenuances2 ¥ 22 Ay i @Sy (BdtNfErafrom R2y Qd
those two, we tend to stay well clear of it liquidity being my big bug bear.

And spreads!

{LINBIFRAZ G6ARSNI GKFIY | YAtSOo ,2dz Oy RNAQ
dzy F2Nlidzy §S 06SOFdzaS GKS 'Y O2dzZ R KI @S &ais
Canadians and the Australians with their order driven systems, are very much in

control of this market.

L FAYR AG I 3INBFGE L AyoSaid ljdAadsS | oAl 2

on Aim because of those spreads; you end up putting your money into Canadian

dollars and Aussie dollars and then you face the currency risk as well as everything

else.

Which has not been insignificant this year alone.

2S5ttt /FTYFRAFYQa ¢St f R2goy AayQi AGK

. Sasx AGQa 3 2sgdBe fronNZRoywhyfeSae Nd taddy, 2.3 sorfething

tfA1S GKFdo LGQa y2i dzaSTdAd ¢6KSy @&2dzQQNB N.
about your own money.

How much money do you manage?

As a group, Richard and | look after about £230 million sterling.

¢CKIFiQa (KS SYGANB bSs /AGe Ly@SadySyd atby
Yes.

What about Geiger CounterQ?
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DSAISNNAE A& G2RFe& NRdAKfe& o62dzi mpp K Mpc

And if we want to buy Geiger Counter, wheredo S > g KI G Qa @2dzNJ G§A 01 S
where do we look?

Geiger Counter is primarily listed on the Channel Islands stock exchange which is a
regulated exchange. It has a secondary quote here in London, ticker code is GCL,
and trades on the international board of the London stock exchange. Any
stockbroker can buy it.

| see, and do you have a website?
,ééz 6S R2o® LGiQa | f¢ 2y G§KS bSg / Ale Ly @

www.ncim.co.uk and we keep that up to date, we put fact sheets up for all the trusts
that we manage, just a bit of market commentary and the top holdings of each trust.

And that your business is basically investing in natural resources | presume you are
commodities bull?

Certain sectors of the space, yes definitely. Obviously very keen on uranium, very,

very keen on the gold price and gold equities per se, not so keen on certain base

metals. | think we like nickel, we really like nickel just on a fundamental argument.

We like the zinc price and zinc stocks on the fundamentals. Little more sceptical

62dzi O2LIJISNI F2NJ SEIl YLX S5 odzi AdGQa NBFfte
keeps growing the metals keep going up, not necessarily up but they keep giving you

sensible returns back.

And does you City natural resource fund have exposure to soft commodity prices?

28 R2X $SQ@S 320 | &FtSngslikehnglofasterda A 2y O2 Y LI Yy A
plantations; MP Evans; REA - palm oil produces in the Far East. MP Evans is a bit

more of soft commodity, a conglomerate but the palm oil price is sitting at a near all

time high of around $600, 6 SQNBE LINBGG& 2L AYAAGAO® ¢ KS
get involved with but maybe not in these vehicles is water, because water, | believe,

is the most precious natural commodity sitting in the world.

'NES

2SSttt gSQNB 3I2Ay3a (G2 R2 I LINRPINIYYS 2y gl
to do a programme on zinc as well, so come and talk to us about that too.

Any time.

| 26 R2 @&2dz Ay@Sad Ay ¢l GSNE L YSFy LI NI
not talk aboutthatnow¢g SQf £ G €1 o62dzi GKIFG Fy2d§KSNI G
uranium. What do you think the UK needs to do if you were a consultant to one of

the energy ministers, what would you be saying to them now?

L GKAY] GKS&Q@s 320G G2 Lt
Y2YSyiG @82dz (y26% dzNI yAdzyz S@S i
abouthowKA IK G(GKS YSGFf Aa 3I2Ay3 (2 3J23 TN
RSYlIYR o0dzi 22dzQ@S 320G G2 221 G dzy RSNYy St
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G8AY3 TdSffSR 08 ySs o0dAfR NBFOG2NI LK Iy 3

f
0KS / KAYSEASHKE2z2@A KI2 FTNAOlIyas @2dzQ@S 3A21
LYRAIYyas @2dz2Q@S 320G GKS wdzaailya @2dz {y26
of the super powers in the world who are all building new reactors. The UK will

dithers  LJS 2 LJci&<2eénd thdd that, hobody will want to upset the voters and

6SQff 06S STl O0SKAYRO® L GKAY]l] GKS& NBIff
because the problem is the nuclear industry has been so unloved for so many years

0 KS N&dthofgeopf ST GKSNBQa I &a1Aff AK2NIlF3ISz 2
Oy YI1S NBIFIOG2NER>E GKS 'Y Aa |OdGdatte ofS
companies who can license the technology to build new reactors. What will happen

of course is that everybodyef &S At f 3ISG Ay GKS 1jdzSdzS TFANZ
the queue, and so rather than go through the due public process, | mean the Chinese

82dz2Q@S 3A20 (2 [dzASGft & | RYANBcthey®Y> (G KS& QN
they need the energy, the South Africans are getting on with it, whereas over here in

this country it will take politicians many public debates and hearings etc to make

their minds up and it will 10 years down the line and it will be too late.

YR ¢6SQff 0SS LIeAay3a (2L R2f I NK

YR ¢6SQff 0SS 2B QNH Acpa 2LIBRRSY & NSt Al yd 2y |
gas imports for our energy needs which is a first for our nation, which is apparently
GKFEG 6S FTNBX A0Qa LINBGGe ¢62NNRAYy3I NBLrHffteo

l'YR LQY 27F G&NS 6ySX ik SIFG GXKNJIGY SISNJ LISH 1 2Af o6cC
cheap oil.

I think so. | mean, saw a lovely statistic in the weekend press the Chinese are still

only consuming half the number of barrels per capita that America consume, for

example. You know, when that statistic, just for it to move a fraction in sort of kilt

gAOK ¢KIFIG ¢S 1y26 Ay (GKS gSadx AGQa 3A2Ay3
space. So yes | think the oil market is going to bounce very happily between where
everwearetodayatbp T dzLJ G423 LINRPolofé& YIFIe&oS R2¢y U2
potential to higher as well.

.dzi Yé LRAYG Aaz 6SQ@S 320 G2 Y20S Ayauz2 y
cheap for much longer.

No, | mean the French have been laughing the whole way through the oil boom

because 80 percent of their base load energy is from nuclear. And they took that

a0SL)I 601 Ay (GKS modtna ¢KSy GKS ftlFad 2Aft
really understand, | think the UK currently generate about 15 percent of our energy

needs from nuclear; it should actually be closer to 25, 30 percent. And then the
I32FSNYYSyd OFy o6 NRY 3 aidéverghinFelse/vidichyard € S 6 A Y R
nothing more in my humble opinion than glitz and playing up to the press, or the

MPs or MEPs in Belgium because you need the wind to blow for starter and it

R2Say Qi KIFLIWSY SOHSNE Rl &od

¢tKS& 02alt a2 YdOK (G2 o0dzAf REZ GKS&@QNB I 02 dzi

Well the energy, | think some brain told me, that the energy used in making one of
these wind turbines that we see, it actually takes the wind turbine 12 years to
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generate, so it would pay for itself in 12 years but it would probably packed up by
GKSY +a ¢Sttt a2 @&2dzQR icKabauSit. 12 NBLI | OS Al

2 3ONB y20 odAtRAY3I Fye ydzOt SIN NBFOG2NE A

No, | did read something slightly encouraging in that they had put a tender out with
a view to, because the problem is with the nuclear fleetinthS ! Y A a A {
3SGaGAy3 G2 AGa o0Said o0SF¥F2NB RIFGST (GKS
iKSe Q@S al AR:Z ¢gKAOK A& INBIGZ odzi GK
hard about how they are going to do it.

[axN
Qo
Qx
O
[t
o

And can you see a time when our cars and trains are powered somehow by nuclear
power, be it by electricity produced by nuclear energy or by some sort of hydrogen,
do you see that time around the corner?

| could see hydrogen more than everybody having a nuclear reactor in their car, |
GKAY]l GKIFIG ¢2ddZ R 6S | aid2yS G22 7T NX

Well, no but you may pull your electricity at home and you home electricity might be
generated.

hydrocarbonsi K G 6S | £t NBIF Ré& dzaSo LiQa
F62dzi A& AGQa 3INBSYSNE FYyR Al A&

I OGdzl £ FFOG AF L gl a | LRtAGAOAUtyy
surety of supply rather than relying on Mr Putin, who whatever you think, we all
know can be unreliable as far as his gas supplies- £ f (G dzNyYy SR 2FF 4 | Y
Y2UAO0SEKSENRAgP2EK2dz R 6S +ta | O2dzy iNBE L R
want to ensure that the lights stay on and you can keep going, which is what nuclear,

| think, provides because it sits on your own shores, on your own country.

ST RSTAaAyAGStezr AdQa GKS 2ytfteée asSya
i 8 >
3

26 FNB ¢S 3I2Ay3 G2 Odz2NBX GKA& AayQid @ 2 dzN.
going to cure this ailment of short term, voter-pleasing policies that we have in
government?

L dKAY]l @&2dz KFgS (2 32 o6F01Z L YSIYy Al gt
almost got to go back and do what the likes of Mrs Thatcher did which was to stick

her fingers up at everybody and just get on with it. Respect comes, | suppose, to

GK2asS GKFG SIENYy Ado L R2Yy Qi (y260 L YSI
are us, your listeners to your programme because nobody actually gets off their

arses YR @203GSa F2N) OKFy3aSo YR GKIFGQa GKS
aLl O0Ss ¢S Ittt 1y2¢ 0GKIFIGZ 0SOFdzasS GKSeéQf €
GKSANI 26y fAGGHGES 02022ys o6dzi AGQa | OGdz f ¢
But, who do we vote for then?

28ttt LQY y2id adaA3sadAay3a LQY y2d (StfAay3

No but | mean, David Cameron is in many ways another Tony Blair.
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2S8ffx KS LINRPolofeé Aax &SI GKFGQa GKS LINRO
5 SQONB yséng ourSkiniadBnd you know, soon might Mr Livingstone running

roughshod and riot with his little fiefdom building London with congestion charging

YR GFEXZ &2dz 1y26 6K2Qa (2 ofl YSK 2 S | NB
L R2Yy Qi (P20SoR2NE2H0Q00S y2 ARSFX o6dzi LQY
GKSNBE T2N) a2YSo02Reé 6K2Qa FOldzrtfte 3I2Ay3 0
open.

L O2dzZ RYQdG I ANBS (veRNBSF T 3 FiRa R2T &[2AdD AlyKRayii 2 v
eventually hurtthe OA G @ Qa LX I OS +a 2yS 2F (4KS 62NI RQ
think?

2Sff L R2y QG GKAY]l a2 F2NJ GKS GAYS 06SA
[ AGAy33alz2yS oAttt SOGSNI IABS A4 ONBRAG 7T
Minister, at the weekend, Mr Haines came out and said that city bonuses should all

0S AAPSYy G2 (GKS LR2NE @2dz 1{y26e ¢t KSe QNB
employs and creates a lot of wealth for a lot more people than those directly

involvedinil T y23 L 0GKAY]l [2YR2yQa KSNB G2 adle.
still on!

y3o
2 NJp

¢CKIFGiQa + aANBLFG tAyS G2 FAYyAaK 2yH l YRNEB 4
you give out your website address one more time so people can find out a bit more
about you?

¢ KS 4 SowivhdmSEuR.

Andrew Thanks very much.
Thank you.

tfAaGSYyAy3 (G2 [/ 2YY2RMtMnestelcdmnOK wl RA2 gAGK 5

This is a transcript of a Commodity Watch Radio show from www.minesite.com. The transcripts may contain errors and inaccuracies and
in no way should they be relied upon for investment decisions. Please remember neither Commodity Watch Radio nor Minesite make any
recommendations to buy stocks in any company or any commodity. The show is for informational purposes only and is provided as a
means for investors to supplement their research. Investors should always do their own research or take advice from their professional
adviser before buying or selling any stocks or other investment instruments. The value of these investments may rise or fall and you may
not get back the money you invested.
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