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Higher grade intercepts at Minto

C$ Price (02/13/2009) 129 Event
Shares O/S basic (m) 165 . .
Shares 0/S diluted (m) 179 e  Capstone announced further positive exploration results from the
Market cap (C$m) 234 ; .
Fiscal year end Dec-31 Minto mine.
current ®  The newly discovered “Minto North” target is located northwest of
EPS (diluted, US$) the Main open pit, in an area previously believed not to contain
foes P mineralization. The mineralization in the area is relatively shallow
2010E 0.23 (i.e., starting 60m below surface), and the intercepts are high
0,

EBITDA (US$m) grade (above 2% copper and 0.59 to over 1 g/t gold).
2008E 41
2009E 92 |mpact
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Adi. NAV (CS/sh) sor * While the result§ are early stage: (|.e.., only three drill holes), the

grades appear similar to the Main Minto orebody, and are

generally higher than the results from Area 2 and Area 118.

e We believe that brownfield exploration will continue to be a key
catalyst for Capstone, and today'’s results highlight the potential
for higher grade exploration targets at Minto.

e We continue to rate Capstone Mining with a BUY recommendation
and we retain our C$1.90 target price.

Genuity Capital Markets WWw.genuitycm.com

416.603.6000



= Genuity

Member of the Investment Industry Regulatory Organization of Canada and the Canadian Investor Protection Fund,
Participating Organization of The Toronto Stock Exchange and Toronto Venture Exchange

THE FIRM THAT PREPARED THIS REPORT MAY NOT BE SUBJECT TO U.S. RULES WITH REGARD TO THE
PREPARATION OF RESEARCH REPORTS AND THE INDEPENDENCE OF ANALYSTS.

Each Genuity Capital Markets research analyst named on the front page of this research report, or at the beginning of any
subsection hereof, hereby certifies that (i) the recommendations and opinions expressed herein accurately reflect such research
analyst’s personal views about the company and securities that are the subject of this report and all other companies and
securities mentioned in this report that are covered by such research analyst and (ii) no part of the research analyst’s
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by such
research analyst in this report.

The opinions, estimates and projections contained herein are those of Genuity Capital Markets as of the date hereof and are
subject to change without notice. Genuity Capital Markets makes every effort to ensure that the contents have been compiled or
derived from sources believed reliable and contain information and opinions, which are accurate and complete. However, Genuity
Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions that may be contained herein and accepts no liability whatsoever for any loss arising from any use of or
reliance on this report of its contents. Information may be available to Genuity Capital Markets or its affiliates, which is not
reflected herein. This report is not to be construed as an offer to sell, or solicitation for, or an offer to buy, any securities.
Genuity Capital Markets, its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold
or sell securities mentioned herein as principal or agent. As an investment dealer, Genuity Capital Markets provides a variety of
financial services, including investment banking services. It is possible that Genuity Capital Markets might seek to become
engaged to provide such services to companies referred to in this report in the next three months. In accordance with the
Investment Industry Regulatory Organization of Canada — Proposed Rule 3400 Analyst Standards, Genuity Capital Markets
hereby confirms that as of the date of this report: (i) The research analyst(s) referenced herein and any member of the research
analyst’s household, or an individual directly involved in the preparation of this report, does not hold a financial interest in the
securities of the company in this report; (ii) The Pro Group holdings of the firm as of the date of this report, whether long or
short, do not exceed 1% of the outstanding securities of any class of securities of the company mentioned in this report; (iii) The
research analyst who prepared this report receives compensation that is based, in part, upon the firm’s overall investment
banking revenues; (iv) Genuity Capital Markets does not make a market in the securities referred to in this report; (v) No
research analyst named on the front page of this report nor any member of the research analyst’s household is an officer,
director or employee of the company nor does any research analyst or a member of the research analyst’s household serve in
any advisory capacity to the companies mentioned in this report; and (vi) Other than what is disclosed above, Genuity Capital
Markets is not aware of any actual, material conflicts of interest for the research analyst, of which the research analyst knows or
has reason to know in the preparation of this report. For purposes of our research report, our rating system is defined as follows:

Stock Rating
BUY — The stock is expected to outperform others in the same industry sector and provide the best risk reward ratio.

HOLD — Stocks returns expected to be in-line with the sector average over 12-months or do not offer a compelling risk/reward
profile.

SELL — Stocks returns expected to be significantly below the sector average over 12 months, or with unacceptable risk relative to
the potential reward.

Distribution of Ratings

Out of 124 stocks in the Genuity Capital Markets coverage universe, the ratings distribution is as follows: BUY (59.7%), HOLD
(33.9%), SELL (3.2%), Under Review (0.8%), Restricted (1.6%), Tender (0.8%). Distribution of ratings is updated the first of
every month.

Risk Rating

LOW/AVERAGE RISK — Stocks with less volatility than the market as a whole, with solid balance sheets and dependable earnings.
ABOVE AVERAGE RISK — Stocks with more volatility than the market. Financial leverage is considerable but not threatening,
earnings are more erratic, or other quality concerns regarding accounting, management track record, and similar issues.
SPECULATIVE — Stocks of unproven companies or ones with very high financial leverage, suspicious accounting, or with other
significant quality concerns. A speculative risk rating implies at least the possibility of financial distress leading to a restructuring.
Share Classification

NV — non-voting shares RS — restricted voting shares SV — subordinate voting shares UN — units

U.S. Disclosure

Genuity Capital Markets USA Corp. is a U.S. registered broker-dealer and subsidiary of Genuity Capital Markets. Genuity Capital
Markets USA Corp. accepts responsibility for the contents of this research report, subject to the terms and limitations as set out

above. U.S. residents seeking to effect a transaction in any security discussed herein should contact Genuity Capital Markets USA
Corp. directly.

Genuity Capital Markets WWW.genuitycm.com
416.603.6000



