
 
The following is an excerpt from the March 31, 2008, edition of the Grandich Letter.  The full version of the 
newsletter is available for download at:   http://www.grandich.com/docs/alert_03-31-08.pdf 
 

Company Update: 
Please note the following company is a client of Grandich Publications.  Please read the disclaimer on the back page 
for full compensation disclosure. 
 
 
Formation Capital (FCO-TSE $0.55) – The Company continues to move forward 
towards attaining their final mine permit on their 100%-owned Idaho Cobalt Project. The cobalt 
project is a unique, primary cobalt deposit located in Idaho and will be capable of producing high 
purity cobalt metal suitable for critical applications in the super alloy sector. Such alloys are used 
in the moving parts of jet engine turbines, and are in strong demand. Since my last mention in my 
January 09, 2008 edition, progress on the project has been made on many fronts. However, 
despite all-time high cobalt prices reaching over $50/lb, those positive developments have been 
made in very jittery markets as evidenced in their rather stagnant share price.  
 
Progress on their cobalt project since the beginning of the year included the completion of the 
Biological Assessment and the receipt of their water rights permit. The completed Biological 
Assessment kicked-off a 135-day Consultation Period between the permitting agencies to complete 
the Biological Opinion. This infers the agencies have until no later than the middle of May to 
complete this document, which, according to FCO Company officials, is the last major piece of the 
puzzle needed to complete the final Environmental Impact Statement (EIS). The Forest Service's 
Schedule of Proposed Action, being admittedly conservative, shows a completion date of July for 
the final EIS. The final EIS is typically issued with a Record of Decision, which for all intents and 
purposes is the go ahead to commence construction. Management has indicated it is their goal to 
start construction this summer. Whether or not that becomes a reality remains to be seen, but 
regardless they seem to be nearing the finish line on their permitting.  
 
On another front, the investment communities' reaction to very impressive results from their 
Virgin River uranium 2007 drill program released in early March give a revealing insight to the 
market's thinking. On news that the highest grade uranium mineralization to date was discovered 
on the project (33.8 feet or 10.3 meters grading 12.76%, with a maximum grade of 52.2% 
encountered), FCO traded a notable 1.5 million shares, yet ended up closing down a penny on the 
day. This is a good example of some investors thinking it’s a good time to acquire stock on good 
news while others are taking money off the table under uncertain market conditions.  
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Grandich Publications, Inc. provides research, analysis, and investor relation services for certain of the companies featured in the articles
appearing in its publications (each a “Featured Company”).  Featured Companies may pay fees to Grandich Publications, Inc. that may
include securities-based compensation that would appreciate if the company’s stock price rises.  Accordingly, there is an inherent
conflict of interest involved that may influence our perspective and provide an incentive for publishing favorable information with
regard to a Featured Company.

Grandich Publications has been given the right to exercise stock options.  A complete list of companies and options and share price (in
Canadian dollars) is listed on the website, www.Grandich.com.  Furthermore, most companies have entered into agreements to pay
Grandich Publications a monthly fee.  The companies and compensation is listed below:

Company         Options in Cdn $ Monthly Fee
in US $

ARQ             ** 100,000 @ $  .95 $1000
  15,000 @ $ 2.97

ATW 200,000 @ $  .82 $1500
CRC 100,000 @ $2000
CXX              ** 200,000 @ $  .25 $2000

             ** 100,000 @ $  .45
100,000 @ $ 1.31
100,000 @ $ 2.03

DON 100,000 @ $  .35 $2000
  50,000 @ $  .50

ER 100,000 @ $  .52 $1500
100,000 @ $  .65
100,000 @ $  .79

FAN   50,000 @ $  .80 $1000
  50,000 @ $  .63

FCO   50,000 @ $  .80 $1500
            ** 100,000 @ $  .54

  75,000 @ $  .41
  50,000 @ $  .60

             ** 100,000 @ $  .40
GIX               * 100,000 @ $  .54 $ 2000

              * 100,000 @ $  .50
 75,000  @ $ 1.90

GRS  50,000 @ $   .40 $2000
100,000 @ $  .45

HGC 100,000 @ $1.60 $2000

Important Disclosure
Grandich Publications is not registered as a securities broker-dealer or investment adviser with the U.S. Securities and Exchange
Commission or any state securities regulatory authority. Specifically, Grandich Publications relies upon an exemption from the registration
requirements under the Investment Advisers Act of 1940, as amended (the "Advisers Act") provided for in Section 202(a)(11)(D). This
exemption is available for the publisher of any "bona fide financial publication of general and regular circulation." Grandich Publications
is not responsible for trades executed by subscribers to the services based on the information included in the website and any other
publications from Grandich Publications (collectively, the "Publications"). The Publications and the information contained therein do not
represent individual investment advice or a recommendation to buy or sell securities or any financial instrument nor are they intended
as an endorsement of any security or other investment. Furthermore, the Publications do not constitute an offer or solicitation to buy
or sell any securities or individualized investment advice. The Publications are intended to be utilized solely by financial professionals.

Any information contained in the Publications represents Grandich Publications' opinions, and should not be construed as personalized
investment advice. Grandich Publications cannot assess, verify or guarantee the suitability of any particular investment to any particular
situation and the reader of the Publications bears complete responsibility for its own investment research and should seek the advice
of a qualified investment professional that provides individualized advice prior to making any investment decisions. All opinions
expressed and information and data provided therein are subject to change without notice. Grandich Publications, its officers,
directors, employees and/or affiliates, may have positions in, and may, from time-to-time make purchases or sales of the securities
discussed or mentioned in the Publications.

Grandich Publications does not make any representations as to the accuracy, timeliness, suitability, completeness, or relevance of any
information prepared by any unaffiliated third party, whether linked to Grandich Publications' web site or incorporated herein, and
takes no responsibility therefore.

The foregoing discussion contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995 (the "Act"). In particular, when used in the preceding discussion, the words "plan," "confident that," "believe," "scheduled,"
"expect," or "intend to," and similar conditional expressions are intended to identify forward-looking statements subject to the safe
harbor created by the Act. Such statements are subject to certain risks and uncertainties and actual results could differ materially from
those expressed in any of the forward-looking statements. Such risks and uncertainties include, but are not limited to, future events and
the financial performance of the Company which are inherently uncertain and actual events and/or results may differ materially.

Third party statements contained herein and information contained in any source cited herein are not endorsed by or adopted by
Grandich Publications, LLC, nor has their accuracy been verified by Grandich Publications, LLC.

Company               Options in Cdn $ Monthly Fee
in US $

KMK 100,000 @ $ .60 $2000
KNP            ** 100,000 @ $ .21 $2000

           ****100,000 @ $ .165
  50,000 @ $ .32

LGD 100,000 @ $  .33 $1500
LV 100,000 @ $1.18 $1500

100,000 @ $  .60
OLE                * 100,000 @ $1.77 $1500

100,000 @ $2.60
OTL 100,000 @ $1.38 $1500
PMM 150,000 @ $  .10 $2000

100,000 @ $  .10
PXC 200,000 @ $  .11 $2000
RDI 100,000 @ $  .55 $1000
SGC 100,000 @ $ 1.39 $2000
TEM 100,000 @ $1.00 $2000
TMM 100,000 @ $  .50 $2000
UCR 100,000 @ $  .36 $2000

  50,000 @ $  .36

* Exercised
** Exercised and Sold

*** Options Expired
**** Partially Exercised
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